Stock Market Vocabulary 10 Words 10 Minutes
Volume

The stock market is a complex and ever-changing landscape. To be
successful, it is important to have a strong understanding of the vocabulary
and concepts used in this field. In this article, we will provide you with 10
essential stock market terms that you need to know. We will also provide a
brief explanation of each term, along with an example to help you
understand its usage.

1. Stock

A stock is a security that represents ownership in a corporation. When you
buy a stock, you are essentially buying a small piece of that company.
Stocks are traded on stock exchanges, and their prices can fluctuate
depending on a variety of factors, such as the company's performance, the
overall economy, and investor sentiment.
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2. Bond

A bond is a type of fixed-income security that represents a loan that an
investor makes to a company or government. When you buy a bond, you
are lending money to the issuer. In return, the issuer agrees to pay you
interest on a regular basis and to repay the principal amount of the loan
when it matures.


https://technology.nicksucre.com/reads.html?pdf-file=eyJjdCI6IjRzMHJycjV4ODFXdUNmeVV0Y0lzRXcwVUtnVEhrZW9Sb3RtOU1GZ2RqZGlGZnViQXdlRko3dEQ2WnlFR1did2loWmk1MmJWdytkZ0IzWjNwaTUrcmlIak15TlpUSEhEREljQTZQSGcyUGh2ZU1ZbEFKcXhiYjZWbXVScHB5eTMyc0FGVEc1RDdDcGh0UHA1VmNqM1pPSlJYRjNHSlNQT040K2syYkw1ZmF6T2lUdzBGN2psd0dsVEZkQml3SERldGt5XC9aY0tFRXozTURVeDhKc3ZVQzVIb1Exb203SW1hTGJFQzVIb0lCc1ZNVEFQVHN0OE5yZEJPQmtPajFCc0VtUFlSZGJQSThEWWZRV0Z4aEVYNmJyTmNLcjVlTEJBSHczcHhtYlJReUdqVT0iLCJpdiI6IjI3NTZjNDI1YTlkODM2MDM3YzE1MzUyMjA4NTk4MTQ0IiwicyI6Ijc3ZTEyMGVmMTU1NDg1NTcifQ%3D%3D

=3

-t |
e P

MINUTES

&

O 3%
.T_.I._\_I-_- ' 1

 STOCK MARKET
1. WVOCABULARY

i
il
;
:
;
|
!
:
I
4
!
-."-
:
¥
3

a
ja |
"

" it A

3. Mutual fund

A mutual fund is a type of investment fund that pools money from multiple
investors and invests it in a diversified portfolio of stocks, bonds, or other
securities. Mutual funds are managed by professional money managers,

and they offer a variety of investment options to meet the needs of different
investors.
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4. Index fund

An index fund is a type of mutual fund that tracks the performance of a

specific market index, such as the S&P 500 or the Nasdaq Composite.

Index funds provide investors with a way to diversify their portfolios and
gain exposure to a broad range of stocks or bonds.
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5. ETF

An ETF (exchange-traded fund) is a type of investment fund that trades on
a stock exchange, just like a stock. ETFs offer investors a way to diversify
their portfolios and gain exposure to a variety of assets, such as stocks,
bonds, or commodities.
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6. Dividend

A dividend is a payment that a company makes to its shareholders on a
regular basis, typically quarterly or annually. Dividends are paid out of the
company's profits, and they can be a source of income for investors.
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7. Capital gain

A capital gain is a profit that an investor makes when they sell an asset,
such as a stock or a bond, for more than they paid for it. Capital gains can
be either short-term or long-term, depending on how long the asset was
held before it was sold.
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8. Capital loss

A capital loss is a loss that an investor makes when they sell an asset, such

as a stock or a bond, for less than they paid for it. Capital losses can be

either short-term or long-term, depending on how long the asset was held

before it was sold.
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9. Bear market

A bear market is a period of time when the stock market is declining. Bear
markets are typically characterized by falling stock prices, investor
pessimism, and a lack of confidence in the economy.
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10. Bull market

A bull market is a period of time when the stock market is rising. Bull
markets are typically characterized by rising stock prices, investor
optimism, and a belief that the economy is strong.
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These are just a few of the most important stock market terms that you
need to know. By understanding these terms, you will be better equipped to
make informed investment decisions and achieve your financial goals.
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